
Newsletter June 2010  -  Emergency Budget 
 

Key points from the budget on Tuesday 22th June 2010 were:  

 

 VAT rises on 4th January 2011 to 20% from 17.5%  

 Food, children's clothing and other VAT-free items remain 

exempt from VAT for current Parliament  

 Personal income tax allowance increased by £1,000 in   

April 2011 to £7,475  

 Higher rate income tax rate remains frozen to 2013-14  

 Employer national insurance holiday for new businesses in certain areas of Great Britain 

 Capital gains tax for higher-rate taxpayers rises to 28% from midnight on 22nd June 2010 

 Capital gains tax to remain at 18% for basic-rate taxpayers  

 10% capital gains rate for entrepreneurs extended to first £5 million of qualifying gains  

 Small companies corporation tax rate cut to 20% from 5th April 2011 

 Main rate of corporation tax will fall to 27% in 2011-12, with further cuts of 1% in the        

following three years 

 Basic state pension linked to earnings once again, from April 2011  

 No new tax increase on alcohol, tobacco or fuel  

 Basic state pension will be re-linked to earnings from 5th April 2011 

 Basic state pension will increase each year by highest of earnings, inflation or 2% 

 Capital allowances for the majority of plant & machinery assets will fall from 20% to 18% 

and long life assets from 10% to 8% from 5th April 2011 

 

Professional Accounting, Bookkeeping and Tax Advisors  

Legal disclaimer:  This newsletter is designed for the information of its users. Whilst every effort has been made to ensure accuracy, information 

contained in this document may not be comprehensive and readers should not act upon it without seeking professional advice. 

JMR Accounting Solutions 
72 Hispswell Highway, Wyken, Coventry. CV2 4FG 

Tel: 024 76636453     Mobile: 0772052068     Email: JJMERoseacts@aol.com 


